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Directors' report

The Directors present their annual report together with the audited financial statements of Kalvebad Ple (the “Company™) for the year ended 31
July 2012,

Principal activities

The Company has established a EUR 10,000,000,000 Secured Notes Programme (ihe "Programme™) 10 issue secured notes (the “Notes™) and/or
other secured limited recourse indebtedness (the “Alternative Investments™). The net proceeds from ecach issue of Notes or Allemative
Investments are used to purchase the Collateral comprised in the Mongaged Property in respect of the relevant Notes or Alternative Investments,
to pay for or enter into any Credit Support Document or Swap Agreement in connection with such Notes or Allemaltive Investments and to pay
expenses in connection with the administration of the Issuer or the issue of the Notes or Alternative Investments.

Notes earn interest at a fixed, floating or zero percentage rate. The length of the interest periods for the Notes and the applicable interest rate or its
method of calculation may differ from time to time or be constant for any Series. Notes may have a maximum interest rate, a minimum interest
rate, or both. All such information was set out in the relevant Prospectus.

The Company entered into Swap Agreements with Swap counterparties and any swap or repurchase entered into in connection with Notes of any
Series by the Company are limiled recourse obligations of the Issuer and the terms are set out in the refevant Prospectus.

Business review

During the year:

. the Company’s profit was Nil (201 1: Nil};
] the Company did not issue any new series;
. the Company disposed the following:

Partial redemption

DKXK 25,000,000 nominal amount of Series | collaterals and its related Notes DKK 25,000,000 Fixed/Floating Rate Secured Nates due 2013;
DKK 100,000,000 nominal amount of Series 2 collaterals and its relatexd Notes DKK 136,536,765 Fixed/Floating Rate Secured Notes due 2016;
DKK 405,000,000 nominal amount of Series 3 collaterals and its relaled Notes DKK 506,800,899 Fixed/Floating Rate Secured Notes due 2014,

. net loss from derivative financial instruments amounted to DKK 113,854,144 (2011: DKK 76,093,444},
. total nominal value of the investment securities was DKK 690,000,000 (2011: DKK 1,220,000,000}

Credit events

On 10 October 2011, following a Bond Cellateral Default Nominal Amount Reduction, the aggregate principal amount of the Series 2 Notes
would be equal to DKK 382,302,941 with effect from the calendar date immediately following 01 May 2012. On 24 October 2011, an Adjusted
Recovery Amount of DKX 23,300,729 has been paid to the note holders following the Bond Callateral Default.

As at 31 July 2012:
. the carrying value of the Company’s total indebtedness was DKK 385,529,221 (2011: DKK 705,107,045)

. the Company had the following Notes in issue:
Series 1 DKK 70,000,000 Fixed/Floating Rate Secured Notes due 2013
Series 2 DKK 382,302,941 Fized/Floating Rate Secured Notes due 2016
Series 3 DKXK 340,000,000 Fixed/Floating Rate Secured Notes due 2014

The Company’s net assets were DKK 315,750 (2011: DKK 315,750).

The Company incurred DKK 28,727,042 (2011: DKK 51,108,126) as coupon on the Notes issued and eamed DKK 34,012,582 (2011: DKK
57,436,034) as coupon on the investment securities.

Future developments
The Directors expect the current level of activity to continue in the foreseeable future, The Directors will continue to seek new opportunities for

the Company and will continue to ensure proper management of the current portfolio of notes of the Company.

Results and dividends for the year
The results for the year are set out on page 8. No dividends are recommended by the directors for the year under review (2011: DKK Nil).

Changes in directors, secretary and registered office
There were no changes in directors, secretary or registered office during the year.

Directors, secretary and their interests

The directors who held office on 31 July 2012 did not hold any share in the Company at that date, or during the year. There were ne cantracts ol
any significance in relation to the business of the company in which the directors had any interest, as defined in the Companies Act 1990, al any
time during the year.

Principal risks and uncertainties
The Company is subject to various risks. The key risks facing the Company are outlined in Note 22 to the financial statements.

Operational risk

Operationa) risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company's processes, personnel and
infrastructure, and from extemal factors other than credit, markets and liguidity issues such as those arising from legal and regulatory
requirements and generally accepted standards to corporate behaviour,

Operational risks arise from all of the Company's operations. All management and pdministration functions are outsourced 10 Doutsche
International Corporate Services (Ireland) Limited.
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Directors' report (continued)

Subsequent events
There has been no significant subsequent event after the yvear end.

Corporate Governance Statement

Introduction

The Company is subject to and complies with Irish Statute comprising the Companies Acts 1963 to 2012 and the Listing Rules of the Copenhagen
Stock Exchange. The Company does not apply additional requirements in addition to those required by the above. Each of the service providers
engaged by the Company is subject to their own corporate governance requirements.

Financial Reporting Process

The Board of Directors (“the Board™) is responsible for establishing and maintaining adequate internal contrel and nsk management systems of
the Company in relation to the financial reporting process. Such systems are designed to manage rather than eliminate the risk of failure to achieve
the Company's financial reporting objectives and can only provide reasonable and not absolute assurance against matenial misstatement or loss.

The Board has established processes regarding internal control and risk management systems to ensure its effective oversight of the financial
reporting process. These include appointing the Administrator, Deutsche Intermmational Corporate Services (Ireland) Limited, to maintain the
accounting records of the Company independently of the Arranger and the Custodian. The Administrator is contractually obliged to maintain
proper books and records as required by the Corporate Administration agreement. Te that end the Administralor performs reconciliations of s
records to those of the Arranger and the Custodian. The Administrator is also contractually obliged to prepare for review and approval by the
Board the annual report including financial statements intended to give a true and fair view.

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time the Board also examines and
evaluates the Administrator's financial accounting and reporting routines and monitors and evaluates the external auditors’ performance,
qualifications and independence. The Adminisirator has operating responsibility for internal control in relation to the financial reporting process
and the Administrator’s report to the Board.

Risk Assessment

The Board is responsible for assessing the risk of irregularities whether caused by fraud or error in financial reporting and ensuring the processes
are in place for the timely identification of internal and external matters with a potential effect on financial reporting. The Board has also put in
place processes to identify changes in accounting rules and recommendations and to ensure that these changes are accurately reflected in the
Company’s financial statements.

Control Activities

The Administrator is contractually obliged to design and maintain control structures to manage the risks which the Board judges to be significant
for internal control over financial reporting. These control structures include appropriate division of responsibilities and specific control acuivities
aimed at detecting or preventing the risk of significant deficiencies in financia! reporting for every significant account in the financial statements
and the related notes in the Company’s annual repaort.

Monitoring
The Board has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings identified and measures
recommended by the independent auditors.

Given the contractual obligations on the Administrator, the Board has concluded that there is currently no need for the Company to have a
separate internal audit function in order for the board 1o perform effective monitoring and oversight of the internal control and risk management
systems of the Company in relation to the financial reporting process.

Capital Structure
No person has a significant direct or indirect holding of securities in the Company. No person has any special rights of control over the
company’s share capital.

With regard to the appointment and replacement of Directors, the Company is governed by its Articles of Association, Irish Statute comprising the
Companies Acts, 1963 to 2012 and the Listing Rules of the Copenhagen Stock Exchange. The Articles of Association themselves may be
amended by special resolution of the shareholders.

Powers of Directors
The Board is responsible for managing the business affairs of the Company in accordance with the Articles of Association. The Directors may
delegate certain functions to the Administrator and other parties, subject to the supervision and direction by the Directors. The Directors have
delegated the day to day administration of the Company to the Administrator.

Audit committee
Statutory audits in Ireland are regulated by the European Communities Regulations, 2010 (8.1 220 of 2010). According to the regulations, il the
sole business of the Company relates to the issuing of asset backed securities, the Company is exempt from the requirement to establish an audit
committee (under Regulation 91(9)} (d) of the Regulations). In this respect, the Company is not required to establish an audit committee.
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Accounting records
The directors believe that they have complied with the requirements of Section 202 of the Companies Act, 1990 with regard 1o the books of

account by employing accounting personnel with the appropriate expertise and by providing adequate resources to the financial function. The
books of account of the Company are maintained at 5 Harbourmaster Place, IFSC, Dublin .

Independent anditor
In accordance with Section 160(2} of the Companies Act, 1963, KPMG, Chartered Accountants, have signified their willingness to continue in
office.

On behalf of the board

Michael Whelan Brian Brady
Director Directer

Date: 19 November 2012
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Statement of directors’ responsibilities

The Directors are responsible for preparing the Directors’ Report and financial statements, in accordance with applicable law and repulations

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected 10 prepare
the Company financial statements in accordance with International Financial Reporting Standards (IFR8) as adopted by the EU.

The Company's financial statements are required by law and [IFRSs as adopted by the EU to present fairly the financial position and performance
of the Company. The Companies Acts, 1963 to 2012 provide in relation to such financial statements that references in the relevant pans of those
Acts to financial statements giving a true and fair view are references to their achieving a fair presentation.

In preparing the financial statements, the Directors are required to:

select suitable accounting policies and then apply them consisiently;

make judgments and estimates that are reasonable and prudent;

state that the financial statement comply with IFRS as adopied by EUJ and in accordance with Companies Act 1963 to 2012; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will cantinue in
business.

The Directors are respansible for keeping proper baoks of account that disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that its financial statements comply with the Companies Acts, 1963 10 2012. They are also responsible for
taking such steps as are reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

The Directors are also required by the Transparency (Directive 2004/10%/E(C’) Regulation 2007 and the Transparency Rules of the Irish Financial
Services Regulatory Authority to include a Direclors’ report containing a {air review of the business and a description of the principal risks and
uncertainties facing the Company.

The Directors confirm that, 1o the best of their knowledge and belicet:

s ihey have complied with the above requirements in preparing the financial statements;

* the financial stalements, prepared in accordance with IFRS as adopted by the EL, give a true and fair view, of the state of the assets,
liabilities, financial position and of its prefit/loss of the Company for the year then ended; and

* the Directors' report includes a fair review of the development and performance of the business and of the financial position of the
Company, together with a description of the principal risks and uncertainties that it faces.

On behalf of the board
Michael Whelan Brian Brady
Director Director

Date: 19 November 2012
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KPMG

Chartered Accountants
1 Harbourmaster Place
IFSC

Dublin 1

Ireland

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KALVEBOD PLC

We have audited the financial statements of Kalvebod plc for the year ended 31 July 2012 which
comprise the Statement of comprehensive income, the Statement of financial position, the Statement of
changes in equity, the statement of cash flows and the related notes. These financial statements have been
prepared under the accounting policies set out therein.

This repert is made solely to the Company’s members, as a body, in accordance with section 193 of the
Companies Act 1990. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

Respective responsibilities of directors and auditors

The Statement of Directors’ Responsibilities on page 5 sets out the directors’ responsibilities for
preparing the Directors’ Report and the financial statements in accordance with applicable law and
International Financial Reporting Standards as adopted by the European Union (IFRS).

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Acts 1963 to 2012. We also report to you, in
our opinion whether proper books of account have been kept by the Company; whether at the balance
sheet date, there exists a financial situation requiring the convening of an extraordinary general meeting
of the Company; and whether the information given in the Directors® Report is consistent with the
financial statements. In addition, we state whether we have obtained all the information and explanations
necessary for the purposes of our audit, and whether the Company’s financial statements are in agreement
with the books of account.

We also report to you if, in our opinion, any information specified by law regarding directors’
remuneration and directors’ transactions is not disclosed and, where practicable, include such information
in our report.

We read the Directors” Report and consider implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Company’s circumstances, consistently applied and
adequately disclosed.

KPMG, an Irish partnership and a member firm of the KPMG netwaork
of independent member firms affiiated with KPMG International
Cooparative {"KPMG Irternational "), a Swiss entity




Basis of andit opinion (continued)

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
tinancial statements are free from material misstatement, whether caused by fraud or other irregularity or
error, In forming our opinion we also evaluated the overall adequacy of the presentation of information
in the financial statements.

Opinion
In our opinion;

e the financial statements give a true and fair view, in accordance with International Financial
Reporting Standards as adopted by the European Union (IFRS), of the state of the Company’s affairs
as at 31 July 2012 and of its profit for the year then ended;

s the financial statements have been properly prepared in accordance with the Companies Acts 1963 to
2012,

Other matters

We have obtained all the information and explanations which we consider necessary for the purposes of
our audit. In our opinion proper books of account have been kept by the Company. The financial
statements are in agreement with the books of account.

In our opinion the information given in the directors’ report is consistent with the financial statements.

The net assets of the Company, as stated in the statement of financial position on page 9 are more than
half of the amount of its called-up share capital and, in our opinion, on that basis there did not exist at
31July 2012 a financial situation which under Section 40 (1) of the Companies (Amendment) Act, 1983
would require the convening of an extraordinary general meeting of the Company.

v

Colm Clffford
for and on behalf of
KPMG

Chartered Accountants, Statutory Audit Firm
! Harbourmaster Place

IFSC

Dublin |

Date: YA Novimlats \OTL
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Statement of comprehensive income
For the year ended 31 July 2012

Net gatn/{loss) on investment securitics

Net (loss)/gain on debt securities issued

Net loss from derivative financial instruments
Operating results

Net loss on foreign exchange movements
Other income

Other expenses

Operating results before income fax
Income tax expense

Profit for the financial year

Other comprehensive income

Total comprehensive income for the financial year

All items dealt with in arriving a1 the result for the year ended 31 July 2012 related to continuing operations

The notes on pages |2 to 20 form an integral part of these financial statements.

On behajfof the board

Michael Whelan
Dircctor

Date: 19 November 2012

Naoles

Page §

Year ended Year ended
31-Jul-12 I-Jul-i1
DKK DKK
276,318,303 (467,114,180}
(162,464,159) 543,207,624
{113,854,144) {76,093, 444)
(406} [E02)
415947 415.840
(415,541} (415,738)




Kalvebod PLC

Statement of financial position
As at 31 July 2012

Assets

Cash and cash equivalents

Derivative financial ass¢ts

Investment securities at fair value through profit or loss
Other receivables

Total assets

Liabilities

Debt securities issued at fair value through profit or loss
COther payables

Total liabilities

Equity

Share capital

Retained earnings
Sharcholdery’ funds — equity

Total liabilities and equity

The notes on pages 12 to 26 form an integral part of these financial statements.

On behalf of the board

Michael Whelan
Director

Date: 19 November 2012

Notes
12
15
13
14

16
17

Brian Brady
Director

N-Jul-12
DKK

305,592
79,885,290
305,949,522
6,708,269

Page 9

31-Jul-11
DKK

291,379
188,453,894
516,944,530

16,520,722

392,848,673

722,210,525

385 834 813 705,398,424
6,698,110 16,496,351
392,532,923 721,894,775
298,528 208,528
17,222 17,222
315,750 315,750
392,448,673 722,210,525




Kalvebod PLC

Page 10
Statement of changes in equity
For the year ended 31 July 2012
Retained
Share capital earnings Total
DKK DKK DKK
Balance as at 01 August 2010 298,528 17,222 315,750
Comprehensive income for the year
Result for the financial year - -
Other comprehensive income - -
Total comprehensive income for the year - -
Balance as at 31 July 2011 298,528 17,222 315,750
Comprehensive income for the year
Result for the financial year - -
Other comprehensive income - -
Total comprehensive income for the year - -
Balance as at 31 July 2012 208,528 17,222 315,750

The notes on pages 12 to 26 form an integral part of these financial statements,

Wﬂj

[
Michael Whelan Brian Brady
Director Director

Date: 19 November 2012
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Statement of cash flows
For the year ended 31 July 2012

Cash Mows from operating activities
Profit before income tax
Adjustments for:
~  Net loss from derivative financial instruments
Net loss/(gain) on debt securities issued
Net (gain)/loss on investment securities
Operating cash flow before movement in working capital

Decrease in receivables
Decrease in payables

Net cash flows from operating activities
Cash flows from investing activities
Disposal of investment securities

Net cash flows from investing activities
Cash flows from financing activitics
Redemption of debt securities issued

Net cash flows from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at start of the year

Cash and cash equivalents at end of the year

The notes on pages 12 10 26 form an integral part of these financial statements.

Page 11
Year ended Year ended
31-Jul-12 31-Jul-11
DKK DKK
108,568,604 69,765,536
133,737.118 (594,315,750)
(242,305,721) 524,550,214
] -
9.812.453 19,352,715
(9,798,240} (19,347.906)
14214 4,809
305,000,000 653,000,000
305,000,000 655,000,000

(305,000,000) (655,000,000}
(305,000,000) (655,000,000}
14,214 4,806
201,379 286,570
305,593 2913719
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Notes to the financial statements
For the year ended 31 July 2012

1,

General Information

Kalvebod PLC is a special purpose Company incorporated and registered in Ireland with limited liability on 12 October 2005 under
registered number 409286. The Company has established a EUR 10,000,000,000 Secured Notes Programme (the ‘Programme”) to issue
secured notes (the “Notes™) and/or other secured limited recourse indebtedness (the “Alternative Investments”™), I'he net proceeds from each
issue of Nates {or Alternative Investments) are used to purchase the Collateral comprised in the Mortgaged Property in respect of the relevant
Notes or Aliernative Investments, to pay for or enter into any Credit Support Document or Swap Agreement in connection with such Notes
or Alternative Investments and to pay expenses in connection with the administration of the lssuer or the issue of the Notes or Alternative
Investments.

Notes earn interest at a fixed, floating or Zzero percentage rate. The length of the interest periods far the Noetes and the applicable interest rate
or its method of calculation may differ from time to time or be constant for any Series. Notes may have a maximum interest rate, a minimum
interest rate, or both. All such information was set out in the relevant Prospectus.

The Company has entered into Swap Agreements with Swap counterparties and any swap or repurchase entered into in connection with
Notes of any Series by the Company are limited recourse obligation of the Issuer and the terms are set out in the relevant Prospectus.

The Company has no direct employees.
The debt securities issued are listed on the Copenhagen Stock Exchange.

Basis of preparation

(a) Statement of compliance
The financial statemenis have been prepared in accordance with International Financial Reporting Standards as adopted by the
European Union (IFRS) and as applied in accordance with the Companies Acts 1963 to 2012,

The accounting policies set out below have been applied in preparing the financial statemems for the year ended 31 July 2012, the
comparative information presented in these financial statements are for the year ended 31 July 2011,

These financial statements have been prepared on a going concern basis.

(b} New standards and Interpretations
New standurds and interprelations in issue, not yet adopted

IFRS 9 Financial Instruments, effective 1 January 2013: This Standard introduces new requirements for the classification and
measurement of financial assets and is effective from 1 January 2013 with early adoption permitted. New requirements for classification
and measurement of financial liabilities were added during 2010 but have not yet been adopted by the European Umon. New
requirements for derecognition of {inanvial instruments, impairment and hedge accounting are expected to be added to IFRS 9 in 201 1.
As a result, IFRS 9 will eventually be a complete replacement for IAS 39, An early adopter of IFRS 9 continues to apply 1AS 39 for
other accounting requirements for financial instruments within its scope that are not covered by IFRS 9.

Amendments to IFRS 7 Financial Instruments: Disclosures (improvement project), effective | January 201): The amendments o [FRS
7 clarify the required level of disclosures about credit risk and collateral held and provide relief from disclosures previously required
regarding renegotiated loans.

Amendments 1o IFRS 7 Financial Instruments: (Enhanced Derecognition Disclosure Requirements), effective | July 2011: The
amendments are designed to ensure that users of financial statements are able to more readily understand transactions involving the
transfer of financial assets (for example, securitisations), including the possible effects of any risks that may remain with the ¢miity that
transferred the assets.

IFRS 12-Disclosure of Interests (effective 1 January 2013)-IFRS 12 Disclosure of Interests in Other Entities is a new and comprehensive
standard en disclosure requirements for all forms of interests in other entities, including joint arrangements, associates, special purpose
vehicles and other off balance sheet vehicles.

IFRS 13-Fair value measurement (effective to annuat reporting periods beginning on or afier | January 2013).

This standard establishes a single source of guidance for fair value as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date (also referred to as “the exit price™). The
standard also provides guidance for fair value determination and introduces consistent requirements for disclosure and measurement.

The directors anticipate that the adoption of standards or interpretations currently in issue bul not yer effective will have ne materiat
impact on the financial statements of the Company in the period of initial application.

The Company has not adopted any new standards or interpretations that are not mandatory.
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Notes to the financial statements (continwed}
For the year ended 31 July 2012

2.

3

Basis of preparation (continued)

(c}

()

(e

n

Changes in accounting policies

There were no changes to accounting policies which had a financial impact on the Company's financial statements during the year.
Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following:

- Investment securities designated at fair value through profit or loss are measured at fair value

- Debt securities issued designaled at fair value through profit or loss are measured at fair value
- Derivative financial instruments are measured at fair value

The methods used to measure the fair values are discussed further in Note 3{f).

Functional and presentation currency

These financial statemenis are presented in Danish Kroner (DKK) which is the Company’s functional currency. Functional
currency is the currency of the primary ¢conomic environment in which the entity operaies. Debt securities issved and investment
securities of the Company are primarily denominated in DKK and the Directors of the Company believe that DKK most faithfully
represents the economic effects of the underlying transactions, events and conditions.

Use of estimates and judgements

The preparation of the financial statements in conformity with IFRSs requires management to make judgments, estimates and
assumptions that may affect the application of accounting pelicies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on histerical experience and varicus other factors that are believed to
be reasonable under the circumstances, the resulis of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actal results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an engoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and any future years affected.

Information about significant arcas of estimation uncertainty and critical judgements in applying accounting policies that have the
most significant effect on the amounts recognised in the financial statements are described in notes 3(f} and 22.

Significant accounting policies

(a)

(b)

©)

)

(e

Net gain/(loss) on investment securities
Net gain/(loss) on investment securities designated at fair value through profit or loss relates lo investments in corperate bands and
includes all realised and unrealised fair value changes, coupon income, and foreign exchange differences.

Net loss from derivative financial instruments
Net gain/(loss) from derivative financial instruments relates to the swaps held by the Company, and include swap income, swap
expense, all realised and unrealised fair value changes and foreign exchange differences.

Net (loss)/gain on debt securities issued
NWet (toss)/gain on debt securities issued designated at fair value through profit or loss relates 1o debt securities issued and includes all
realised and unrealised fair value changes, coupon payments and foreign exchange differences.

[ncome tax expense
Income lax expense comprises current and deferred 1ax. Income tax expense is recognised in the Statement of comprehensive income
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using lax rates applicable to the Company's activities
enacted or substantively enacted at the year end date, and adjustment to iax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for
temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit. Deferred tax is measured at the tax rates that are expected 10 be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced 10 the extent that it is no longer prabable
that the related tax benefit will be realised.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits heid at call with banks, other short-term highly liquid invesiments with
original maturities of less than three months, which are subject to insignificant risk af changes in their fair value, and are used by the
Company in the management of its short term commitments,

There are no restrictions on cash and cash equivalents.

Cash and cash equivalents are carried at amortised cost in the statement of financial position.
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Notes to the financial statements (continued)
For the year ended 31 July 2012

3. Significant accounting policies (continued}
() Financial instroments

The financial instruments held by the Company include the following
" Investment securities;

" Debt securities issued; and

¥ Derivative financial instruments

Categorisation
The Company has designated the investment securities and debt securities issued at fair value through profit or loss.

Derivative financial instruments are carried at fair value through profit or loss.

A financial asset or financial liability at fair value through profit or loss is a financial asset or liability that is classified as held-for-
trading or designated as at fair value through profit or loss upon initial recognition,

Investment securities

All investment securities held by the Company are designated at fair value through profit and loss at initial recognition when they
eliminate or significantly reduce an accounting mismatch, which would otherwise arise in relation to derivatives and debt secunities
issued.

Derivative financial instruments

Derivative financial instruments include all derivative assets and liabilities that are not classified as trading assets or liabilities. When a
derivative is not held for trading and is not designated in a qualifving hedge relationship, all changes in its fair value are recognised
immediately in the Statement of comprehensive income,

Debt securities issued

The debt securities issued are initially measured at fair value and are designated as liabilities at fair value through profit or loss when they
either eliminate or significantly reduce an accounting mismaich or contain an embedded derivative that significantly modify the cash
flows that would atherwise be regquired under the contract.

Financial assets and liabilities that are not at fair value through profit or loss
Financial assets that are not fair value through profit or loss and are not quoted in an active market include cash at bank and other
receivables. These are categorised as loans and receivables for measurement purposes.

Financial liabilities that are not fair value through profit or loss include other payables, and are categorised as other liabilities lor
measurement purposes.

Recognition and measurement

The Company initially recognises all financial assets and liabilities on the trade date at which the Company becomes a party to the
contractual provisions of the instruments. From trade date, any gains and |osses arising from changes in fair value of the financial assets
or financial liabilities at fair value through profit or loss are recorded in the Statement of comprehensive income.

Financial assets and liabilities not at fair value through profit or loss are subsequently measured at amortised cost.

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified at fair value through profit or loss at their
fair value. Subsequent changes in the fair value of financial instruments designated at fair value through profit or loss are recognised
directly in the Statement of comprehensive income. The fair value of financial instruments is based on their guoted market prices on a
recognised exchange or sourced from a reputlable broker/counterparty, in the case of non-exchange traded instruments, at the reporting
date without any deduction for estimated future selling costs.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, ar it transfers the rights to
receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards af ownership ot
the financial asset are transferred. Any interest in transferred financial assets that is created or retained by the Campany is recognised as a
separate asset or liability.

The Campany derecognises a financial lability when its contractual obligations are discharged or cancelled or expired.

Offsetting

Financial assets and liabilities are set off and the net amount presented in the Statemem of financial position when, and only when, the
Company has a legal right to set off the amounts and intends either to settle on a net basis or (o realise the asset and settle the liability
simultaneously. Income and expenses are presented on a net basis only when permitted by the accounting standards, or for gains and
losses arising from a group of similar transactiens.
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3

Significant accounting policies (continued)

(f) Financial instruments (continued)

(2

(h)

()

@

Fair value measurement principles
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing partics in an arm’s
length transaction on the measurement date.

When available, Level 1 prices for financial instruments are measured using quoted prices in an active market for that instrument. A
market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly oceurring market
transactions on an arm’s length basis.

If a market for a financial instrument is not active, prices are established using a valuation technique. Valuation techniques include using
recent arm’s Jength transactions between knowledgeable, willing parties (if available), reference to the current fair valuc of ather
instruments that are substantially the same, discounted cash flow analyses and option pricing models. The chosen valuation technique
makes maximum use of market inputs, relies as little as possible on estimates specific to the Company, incorporates ali factors that market
participants would censider in setting a price, and is consistent with accepted economic methodologies for pricing financial instruments.
Inputs to valuation techniques reasonably represent market expectations and measures of the risk-return factors inherent in the financial
instrument.

The valuation techniques used by the Company has been described in note 22 (d).

Equity instruments

Equity instruments are classified according to the substance of the contractual arrangements entered into. An equily instrument is any
coniract that evidences a residual interest in the assets of the company after deducting all of its liabilities. Equity instruments are recorded
at the proceeds received, net of issue costs.

Share capital
Share capital is issued in Euro. Dividends are recognised as a liability in the period in which they are approved.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates al the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslaled 0 the functional
currency at the exchange rate at that date. Non monetary assets and liabilities denominated in foreign currencies that are measured at fair
value are retranslated to the functional currency at the exchange rate at the date that the fair value was determined. Foreign cumency
differences arising on retranslation are recognised in the Statement of comprehensive income and are included under net gain/(losses)
from investment securitics, derivatives and debt securities issued respectively,

Other income and expenses
All income and expenses are accounted for on an accruals basis.

Other receivables
Other receivables do not carry any interest and are short-term in nature and are accordingly stated at their nominal value as reduced by
appropriate allowances for estimated irrecoverable amounts,

Segment reporting

An operating segment is a component of an entity that engages in business activities from which it may earn revenues and incur expenses
(including revenues and expenses relating to transactions with other components of the same entity). The Company's business involves the
repackaging of bonds and other debt instruments, on behalf of investars, which are bought in the market and subsequently securitised ta
avail of potential market opportunities and risk return asymmetries. The Company has only one business unit and all administrating and
operating functions are carried out and reviewed by the Administrator and Corporate Secretary, Deutsche International Company Services
Ireland Limited. The investments are based in Denmark.

Net gain/(loss) on investment securities

Designated at fair value through profit or loss Year ended Year ended
3-Jul-12 3-Jul-1
DKK DKK

Coupon income 34,012,582 57.436,034
Net gain/(loss} on investment securities 242,305,721 (524,550.214)

276,318,303 (467,114,180)
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6. Net (Joss)/gain on debt securities issued
Designated at fair value through profit or loss Year ended Year ended
31-Jul-12 31-dul-11
DKK DKK
Coupon expenses including accruals (28,727,041} (51,108,126}
Net (loss)/gain on debt securities issued (133,737,118} 594,315,750
(162 464,159) 543,207,624
Net loss from derivative financial instruments Year ended Year ended
31-Jul-12 31-Jul-11
DKK DKK
Coupon expense (5,285.540) {6,327 808}
Net loss from derivalive financial instruments { 108,568,604} (69,765,536}
(113,854,144) (76,093 444)
Net loss on foreign exchange movements Year ended Year ended
31-dul-12 31-Jul-11
DKK DKK
Net loss on foreign exchange movements (406} (102)
(46} (102)
Other income Year ended Year ended
31-Jul-12 J-Jul-11
DKK DKK
Arranger income 415,507 415,550
Bank interest 440 290
415,947 415,840

10

1L,

Deutsche Bank, AG Londen, as arranget bear all the expenses of the Company. Amanger income is the total expenses incurred by the Company during

the year that is borne by Deutsche Bank AG London.

QOther expenses Year ended Year ended
3-Jul-12 3t-Jul-11
DKK DKK
Administration expenses (104,13%) {104,287}
Audit fees (162.678) {162,912}
Tax fees (44.102) (44,166}
Directors fees (104,138) {104,287)
Bank Charges {485) (B6)
(415,541 {415,738}
The Company is administered by Deutsche International Corporate Services (Ireland) Limited and has no employees.
Year ended Year ended
31-Jul-12 31-Jul-11
Auditor's remuneration (VAT exclusive) DKK DKK
Statutory audit 132,258 134.63K
Other assurance services - -
Tax advisory services 35.856 16,501
Other non-audit services - -
168,114 171,139
income tax expense Year ended Year ended
31-Jul-12 3-dul-11
DKK

DKK
Profit before taxation .

Current tax at standard rate of 25%

Current tax charge
Total tax charge
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11. Income tax expense {continued)

The Company is charged to corporation tax at a rate of 25% (2011: 25%). The Company will continue to be actively taxed at 25% in accordance with
Section 110 of the Taxes Consolidation Act, 1997,

Deferred tax
Any temporary differences arising on the assets will be offset by a camrespanding difference in liabilities. Therefore, the Company does not have any
deferred tax expense.

12. Cash and cash equivalents 31-dJul-12 31-Jul-11
DKK DKK
Cash at bank 305,592 291,379

The cash balances are held with Deutsche Bank Amsterdam and Bank of ireland.
Refer to note 22 for credit risk, currency risk and interest rate risk disclosures relating to cash and cash equivalents.

13. Investment securities 31-Jul-12 3-Jul-11
DKK DKK
Designated as at fair vaiue through profit or foss 305,949,522 516,944,530

Maturity analysis of investment securities

Within 1 year - 141,285,256
More than 1 year and less than 2 years 59,500,000 -
More than 2 years and less than 5 years 246,449,522 375.659,274
Mare than 5 years - -
305,949,522 316,944,530
Movement in investment securities
At beginning of year 516,944,530 2,603,827,500
Additions during the year - -
Disposats during the year (453,300,729)  (1.562,332,756)
Net changes in fair value during the year 242,305,721 (524,550,214)
At end of year 305,249 522 516,944,530

The carrying value of the assets of the Company represents the maximum exposure to credit risk. The credit risk is eventually transferred to the
Noteholders. The investment securities are held as collateral for debt securities issued by the Company.

During the year, a portion of the disposal proceeds from the investment sceuritics has been settled on a net basis against payments lor debl securitics
being redeemed. The amount settled on a net basis was DKK [48,30{,729 (2011: DKK 907,332,756).
Refer to note 22 for credit nisk, currency risk and interest rate risk disclosures relating to investing activities.

14. Other receivables 31-Jul-12 31-Jul-11
DKK DKK

Coupon receivable on investment securities 6,396,056 15,014,657
Net swap amounts receivable - 1,179,295
Other income receivable 312,213 326,770
6,708,269 16,520,722

All other receivables are current.
Refer to note 22 for credit risk, currency risk and interest rate nisk disclosures relating to other receivables.

15, Derivative financial instruments I-Jul-12 31-Jul-11
DKK DKK

At beginning of the year 188,453,894 258219430
Net changes in fair value during the year (108,568,604) (69,765,536)

At end of the year 79,885,290 |88,4531,804
Derivative financial assets 79,885,290 188,453,894

The legal maturity of all derivative financial instruments is greater than one year.

The derivative financial instruments relates to Series 2 only (2011: Series 2 and 3).
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15,

16.

Derivative financial Instruments (continued)

Asset swap

On the date of each Note issuance, the Company entered into an Asset Swap Agreement, the effect of which is that the Swap Counterparty
will pay to the Company sums equal to the interest payable to the Noteholders under the Notes issued and the Company will pay to the Swap
Counterparty sums equal to the scheduled interest receivable in respect of the Investment Securities acquired out of the issue proceeds of the
Notes. Under the terms of the Asset Swaps, currency risk is also transferred to the Swap Counterparty, where applicable.

The Company enters into such Swap Agreements for risk management purposes (i) to reduce or eliminate the mismatch between the amounis
payable in respect of interest payable on the debt securities issued and the interest receivable from the investment securities held as collateral
and (ii) to eliminate currency risks.

The effect of the Asset Swaps is that interest rate risk and currency risk is ransferred 1o the Swap Counterparty leaving Notehalders expased
to market price risk wih respect to changes in the value of the investment securities held on each Noteholders behalf,

Debt securities issued 3N-Julk-12 3t-Jul-11
DKK DKK
Designated at fair value through profit or loss (385,834,813) (705,398 424)

The deb securities are listed on the Copenhagen Stock Exchange.

The Company's obligations under the debt securities issued are secured by investment securilies purchased as per Note 13. The investors'
recourse per series is limited to the assets of that particular series. In the event thar accumulated losses prove nat to be recoverable during the
life of the Company, then this will reduce the obligation to the holders of the debt securities by an equivalent amount.

As at Asat
Year ended Year ended
Movement in debt securities issued 3t-Jul-12 31-dul-11
DKK DKK
At beginning of year (705,398,424)  (2.862,046,930)
Dbt securities issued during the year - .
Debt securities redeemed during the year 453,300,729 1,562,332.756
Net changes in [air value during the year due to market risk (133,737,118) 594,315,750

(385,834,813 (705,398 424)

During the year, a portion of the disposal proceeds from the investment securities has been settled on a net basis against payments for debt securities
being redeemed. The amount settled on a net basis was DKK 148,300,729 (2011: DKK 907,332,756).

Debt securities issued for a particular series are designated at fair value through profit or loss when the related investment securities and derivatives are
fair valued or when they contain embedded derivatives that significantly modifies cashflows that otherwise would be required to be separated.

Maturity analysis of the debt securities issued 31-Jul-12 31-Jul-11
DKK DKK
Within | year - (280,000,000
| to 2 years {59,500.000) -
2o 5 years (326,334.813) (425,398,424}

Greater than 5 years -
{385,834,813) (705,398,424)

The nominal values of debt securities in issue at 31 July 2012 are as follows:

Callable on Currency 31-Jut-12 3t-Jul-t1

(at Company option)
Series 1 - Fixed/Floating Rate Secured Notes due 2013 01-Nov-10 DKK (70,000,0600) (95,000,000}
Series 2 - Fixed/floating rate secured notes due 2016 01-May-16 DKK (382,302,941) {518,839,706)
Series 3 - Fixed/Floating Rate Secured Notes due 2014 01-Nov-14 DKK {340,000,000) (846,800,899

The carrying value of debt securitics issued at year end was DKK 406,468,128 (2011: DKK 755,242,181} less than the contractual amount at maturity.
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17. Other payables As at As at
31-Jul-12 31-Jul-1
DKK DKK
Coupon payable on debt securities issued {5.657.120) {16.184,987)
Net swap amounts payable (730.072) -
Accrued expenses (310,918) (311,364)
(6,608,110} {16,496,351)
All other payables are current.
Refer to note 22 for risk disclosures relating to other payables.
18. Share Capital — equity 31-Jul-12 31-Jul-11
DKK DKK
Authorised:
40,000 ordinary shares of €1 cach 208,528 298,528
Issued and fully paid:
40,000 ordinary share of €1 each 298 528 298,528
19, Ownership of the Company
The issued shares are held in trust for charitable purposes by BADB Charitable Trust Limited, Eurydice Charitable Trust Limited and MEDB
Charitable Trust Limited each holding 13,332 shares (the ‘Share Trustees’) and Mr Antheny Walsh, Mr James Scanion, Mr Patrick Molloy and Mr
Turlough Galvin each holding one share. The Share Trustees hold the jssued shares of the Company in trust for charity. The Board of Directors have
considered the issue as to who is the Controlling Party. §t has been determined that the control of the day to day activities o the Company rests with
the Board. The Board comprises of three directors.
20. Transactions with retated and certain other parties
During the year the Company incurred a fee of DKK 104,138 (2011: DKK|04,287) relating to administration services pravided by Deutsche
International Corporate Services (Ireland) Limited. Michael Whelan and Pau! McNaughton, as directors of the Company, had an interest in this fee in
their capacity as directors of Deutsche International Corporate Services {Ireland) Limited. The Company also paid director fees of DRK 104,138
(2010: 104,287) in relation to services provided by Paul McNaughton and Brian Brady as directors of thc Company.
Deutsche Bank, AG London, as Arranger for each Series on issue of each serics held, shall pay the Company $1,000 per Series and agrees 1o reimburse
the Company for any costs, fees, expenses, or cut-goings incurred.
The directors are of the view that there were no other related party transactions requiting disclosure.
21, Charges
The debt securities issued by the Company under each Series arc secured by way of mortgage over the collateral purchased in respect of that Series,
and by the assignment of n fixed first charge of the Company’s rights, title and interest under respective Swap Agreements for each Series.
22. Financial risk management

Introduction and overview

The Company has established a EUR 10,000,000,000 Secured Notes Programme (the “Programme™} 1o issue secured notes (the “Notes™)
and/or other secured limited recourse indebtedness (the “*Alternative Investments™). The net proceeds from each issue of Notes or Alternative
Investments will be used to purchase the Collateral comprised in the Martgaged Property in respect af the relevant Notes or Allernative
Invesiments, to pay for or enter into any Credit Support Document or Swap Agreemenl in connection with such Nows or Allernative
Investments and to pay expenses in conneclion with the administration of the Issuer or the issue of the Notes or Alternative Investments.

Risk management framework
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framewark.

The risk profile of the Company is such thal market, credit, liquidity and other risks of the investment securities and derivatives held for risk
management are bore fully by the holders of debt securities issued.

The Company has exposure to the following risks from its use of financial instruments:
(a) Market risk;

(b) Credit risk;

(¢) Liquidity risk;

(d) Fair values.
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2. Financial risk management (continued)
This note presents information about the Company’s exposure 1o each of the above risks, the Company’s abjectives, policies and processes for

measuring and managing risk and the Company’s management of capital. Further quantitative disclosures are included throughout these
financial statements.

The Company limits its expoesure 1o eredit risk by only investing in liquid securities and only with counterparties that have a credit rating
defined in the documentation of the relevant series, The risk of default on these assets is borne by the holders of the debt sceurities of the
relevant series,

The Company eniered inte a number of Series in the Programme. Each Series is governed by a separate Supplemental Programme
Memorandum. Each Series consists of an investment in collateral from the proceeds of the issuance of debt securities and/or Altemative
Investments.

The Programme offers investors the opportunity to invest in a portfolio of investments, the “investment securities™, and alter the interest rate
risk and currency risk profile of the portfelie through the use of derivative instruments.

The debt securilies issued are recorded at the value of the net proceeds received in DKK and are carried at fair value through prafit or loss. The
ultimate amount repaid to the Note holders will depend on the proceeds from the callateral and any payments the Swap counterparty is obliged
to make under the terms of the swap agreement. The Company is abliged ta provide for the payment or physical delivery of the deliverable
abligations to the Swap counterparty and to the Note holders.

All substantial nsks and rewards associated with the investment securities are ultimately borne by the Noteholders.

{a} Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company’s
income or value of its holdings of financial instruments.

Markel risk embodies the potential for both loss and gains and includes interest rate risk, currency risk and price risk.

The objective of market risk management is to manage and control market risk exposures with acceptable parameters while optimizing the
returns on risk.

i) Interest rate risk

The Company has entered into Asset Swaps which fully swaps the interest payable on the Notes with the interest receivable on the collateral.
Under the terms of the Asset Swap, the interest receivable on the collateral is payable 1o the Swap Counterparty and the interest payable 1o the
Notehelders is receivable from the Swap Counterparty thereby, eliminating any interest rate risk.

At the reporting date, the interest rate profile of the Company’s financial assets and liabilities was:

Fixed rate Floating rate Non interest Total

bearing
31-Jul-12 31-Jul-12 31-Jul-12 3l-Jul-12
DKK DKK DKK DKK
Cash and cash equivalents - 305,592 - 305,592
Derivative financial assets - 79,885,290 - 79,885,290
Investment securities at fair value through peofit or loss 45,845,693 260,103,829 - 305,949,522
Other receivables - - 6,708,269 6,708,269
Debt securities issued at fair value through profit or loss (151,200,813) (234,634,000) - (385.834.813)
Other payables - - (6,698,110} (6,698, 11{))
{105,355,120) 105,660,710 10,159 315,750
Fixed rate Floating rate Non interest Total

hearing
31-Jul-11 31-Jul-11 31-Jul-11 J-Jul-11
DKK DKK DKK DKK
Cash and cash equivalents - 201379 - 201,379
Derivative financial assets - 188,453,894 - 188,453,804
[nvestment securities at fair value through profit or loss 113,242,717 403,701,813 - 510,944,530
Other receivables - - 16,520,722 16,520,722
Debt securities issued at fair value through profit or loss {63R,128,424) {67,070,000) - (705,398,424}
Other payables (16.496,351) {16,496,35()

(525,085,707) 525,377,086 24,371 315750
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22. Financial risk management (continucd)

(a} Market risk (continued)

Sensitivity analysis

The Company does not bear any interest rate Tisk as the interest rale risk associated with the debt securities issued by the Company is
neutralised by entering into swap agreements whereby the swap counterparty pays the Company amounts equal ta the interest payable ta the
note holders in return for the interest eamed by the Company an its financial assets. Therefore any change in the interest rates would not
affect the equity or the profit or loss of the Company.

The Company has designated its fixed rate financial assels and liabilities at fair value through profit or foss. Any changes in inferest rates
would also affect the fair value of the fixed rate financial assets and habilities which in turn would impact on the profit or loss and the equity
of the Company. However, the Company has neutralised any risk by entering into swap agreements whereby all fair value changes are horne
by the swap counterparty.

(i) Currency risk

Only the cash and cash equivalents are denominated in either EUR or DKK. Therefore, the Company has limited exposure to fluctuation in exchange
rates between Furo and its functional currency, i.e, DKK. The risk has been mitigated by entering into swap transactions whereby the impact of any
fluctuations in Toreign currency rates will be passed on to the swap counterparty.

The Company's exposure Lo foreign currency risk as at reporting date is as follows:

31 July 2012 |

EUR DKK Taotal

DKX DKK DKK

Cash and cash equivalents 305,592 - 305,592
Investment securities - 305,949,522 305,949,522
Derivative financial assets B 79,885,290 79,885,290
Other receivables - 6,708.269 6,708,269
305,592 362,543 081 192 848,673

Debt securities issued - (385.834.813) (385 814 813)
Other payables - {6,698,110) (6,698,110)

- (392,532,923) (392,532.923)

Net position 305,592 10,158 315,750

| 31 July 2011 |

EUR DKK Tatal

DKK DKK DKK

Cash and cash equivalents 291,379 - 291.37%
Investment securities - 516,944,530 516,944,530
Derivative financial assets - 188,453,894 188,453,804
Other receivables - 16,520,722 16,520,722
291.37% 721,919,146 722,210,525

Dbt securities issued - (705,398,424) (705,398,424)
Other payables - {16,496,351) {16,496,351)

- (721,894,775} (721,894,775)

Net position 291,379 24,371 315,750

The following significant exchange rates were applied at the year end.

Average rate Closing rale Average rate Closing raie¢
| 31-Jul-12 | 31-Jul-1N |
EUR:DKK 74179 74384 7.4539 7.4491

Sensitivity analysis

The impact of any change of the exchange rates on interest on the financial assets is passed (o the swap counterparty by entering inlo an assel swap,
whershy the swap counterparty pays the Company an amount equal o the interest payeble o the noteholders in return for the interest carned by the
Company on its financial assets.

The impact of any change in exchange rates on investment securitics relating to any series is offset by the foreign exchange rate changes on the debt
securities issued under the series. Any difference is borne by the swap cownterparty and thus the exchange rate changes have no net impaci on equity or
profit and loss of the Company.
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22. Financial risk management {continued)

(a) Market risk (continued)

(i) Price risk
Price risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial

instrument or its issuer, ar factors affecting all similar financial instruments traded in the market.

Other price risk may include risks such as equity price risk, commodity price risk, prepayment risk (i.c. the sk that ane party io a financial
asset will incur a financial loss because the other party repays earlier or later than expected), and residual value risk.

In relation to the Company's pertfolia, it is not subject 1o equity price risk, commedity price risk, prepayment risk or residual value risk.

The following is the breakdown of the Company's investiment securities at the reporting date:

Investment sccurities 2012 2011
Corporate bonds DKK DKK
Listed - -
Unlisted 305,949,522 516,944,530
305,949,522 516,944,530

Sensitivity analysis
Any change in the fair values of the investment securities held by the Company would not have any effect on the equity or profit or loss of the

Company as any fair value fluctuations are ultimately borne by either the swap counterparty or the holders of the debt securities issued by the
Company.

(b} Credit risk

The Company limits its exposure to credil risk by only investing in liquid securities and only with counterparties that have a credit rating
defined in the documentation of relevant series. The risk of default of these assets is borne by the swap counterparty or the holder of the debt
securities of the relevant series.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure 1o the credit Tisk at the reporting date was:

012 2011
DKK DKK
Cash and cash equivalents 305,592 291,379
Investment gecurities 305,049,522 516,944,530
Derivative financial assets 79,885,200} 188,453,804
Other receivables 6,708,269 16,520,722
392,848,673 722,210,525
At the reporting date, the Company's investment securities comprises bonds which are not rated by any rating agency.
Concentration risk
The financial instruments held by the Company and concentration risk ol each is cutlined below:
i) Collateral: 100% of the investment securilies held by the Company relates 1o subordinated debt of Danish banks.

The Company has invested across a wide range of Danish Banks. The highest investment in any particular institution represents
23% of the Company’s invesiment portfolio. The highest individual investment in any particular institution represents 13%.

None of these subordinated bonds held by the Company are rated.

ii) Derivatives: 100% of the derivatives held by the Company represent assel swaps, the counterparty for which is Deutsche Bank
AG London. The credit rating of the counterparty is A+,

Qther receivahles ‘ _
Other receivables mainly include income receivable from investments securities held by the company at the year end. The credit rating and
concentration of these investment securities at the reporting date are disclosed above.

Cash and Cash equivalents .
The Company's cash and cash equivalents are held mainly with Bank of Ireland which is rated Ba2 (2011: Bal) by Moody's in 2012,
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22, Financial risk management (continued)

(¢) Liquidity risk

(d

-

Liguidity risk is the risk that the Company will encounter difficulties in meeting obligations arising from its financial liabilities that are settled
by delivering cash or another financial asset or that such obligations will have to be sctlled in a manner disadvantageous to the Company. The
Company's approach is to ensure, as far as possible that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring acceptable losses or risking damage to the Company’s reputation.

The Company’s obligation to the Noteholders of a particular series is limited to the net proceeds upon realisation of the collateral of that
series. Should the net proceeds be insufficient to make all payments due in respect of a particular series of Notes, the other assets of the
Company will not be available for payment and the deficit is instead borne by the Notehalders and/or the swap counterparty according to the
established priorities.

The derivative balances in the table below represent the present value of all future cash flows. The directors believe that this bust represents
the cash flow that would have 1o be paid if these positions had to be closed out. Derivatives balances are shown within ‘carrying value” which
management believes most accurately reflects the short-term nature of these activities. The contractual maturity af the instruments may
however extend over significantly longer periods,

Gross contractual  Less than one  Between one to two  Between two to More than five

Carrying amount cash flows year years five years years
DKK DKK DKK DKK DKK DKK
31 July 2012
Liabilities
Other payables 6,698,110 6,698,110 6,698,110 - - -
Debt securities issued 385,834,813 852,857,580 302,505,159 90,701,725 459,650,696 -
392,532,923 859,555,690 309,203,269 90,701,725 459,650,696 -
31 July 2011
Liabilities
Other payables 16,496,351 16,496,351 16,496,351 - - -
Debt securities issued 705,398,424 1,606,052,068 311,178,182 31,178,182 1,263,695,704
721,894,775 1,622,548419 327,674,533 31,178,182 1,263,695,704 -

Falr values

The Company's investment securities and debt securities issued are camed ot fair value on the Statement of’ Financial Position. Usually, the
fair value of the financial instruments can be reliably determined within a reasonable range of estimates. The camying amounts of all the
Company's financial assets and financial liabilities at the reporting date approximated their fair values.

The major methods and assumption used in estimating the fair values of financial instruments are disclosed belaw:

Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market price requires the use of valuation
techniques as described in note 3(g) under the subheading “Fair value measurement principles”. For financial instruments that trade
infrequently and have little price transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. See also “Valuation of
financial instruments” below.

The Company's accounting policy on fair values measurements is disclosed under note 3{(g) under the subheading “Fair value measurement
principles”,

Critical accounting judgements made in applying the Company’s accounting policies in relation to valuation of financial instruments is as
follows:

Valuation of financial instruments
The Company's accounting policy on fair value measurements is discussed in Note 3(g). The Company measures fair values using the
following fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1: Quoted market price (unadjusted} in an active market for an identical instrument.

Level 2; Valuation techniques based on abservable inputs, either directly (i.e. as prices} or indirectly (i.e. derived from prices). This category
includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for identical or similar
instruments in markets that are considered less than active; or other valuation techniques where all significant inputs are directly or indirectly
observable from market data.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based on observable data and the unobservable inputs have a significant effect on the instrument's valuation. This category
includes instruments that are valued based on quoted prices for gimilar instruments where significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.
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22, Financial risk management (continued)
(d) Fair values (continued)

Fair value is the amount for which an asset could be exchanged, or a lability settled, between knowledgeable, willing parties in an arm’s
length trensaction on the measurement date. Fair values of financial assets and financial liabilities that are traded in active markets, level 1, are
based on quoted markel prices or dealer price quotations. For all other financial instruments the Company determines fair values using
valuation techniques.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market
observable prices exist, Black-Scholes and polynomial option pricing models and other valuation models. Assumptions and inputs used in
valuation techniques include risk-free and benchmark interest rates, credit spreads and other premia used in estimating discount rates, bond
and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and correlations. The
objective of valuation techniques is to arrive at a fair value determination that reflects the price of the financial instrument at the reporling date
that would have been determined by market participants acting at arm’s length.

Level 2 prices use widely recognised valuation models for determining the fair value of common and more simple financial instruments such
as interest rate and currency swaps that use only observable market data and require little management judgement and estimation. Observable
prices and model inputs are usually available in the market for listed debt and equity securities, exchange traded derivalives and simple over
the counter derivatives, e.g. interest rate swaps. Availability of observahle market prices and model inputs reduces the need for management
judgement and estimation and alse reduces the uncenainty associated with determination of fair values. Availability of observable market
prices and inputs varies depending on the producis and markets and is prone to changes based on specific events and general conditions in the
financial markets,

For more complex level 3 instruments proprietary valuation models are used which usually are developed from recognised valuation models.
Some or all of the significant inputs into these models may not be observable in the market, and are derived from market prices er rates or are
estimated based on assumptions. Examples of instruments involving significant uncbservable inputs include certain over the counter
derivatives and certain securities for which there is no active market, Valuation models that employ significant unobservable inputs require a
higher degree of management judgement and estimation in the determination of fair value. Management judgement and estimation are usually
required for selection of the appropriate valuation model to be used, determination of expected future cash flows on the financial instrument
being valued, determination of probability of counterpany default and selection of appropriate discount rates.

The Company has used available market prices to fair value its debt securities issued. Net present value and discounted cash flow technigues
were used (o fair value its derivative financial instruments. While, for its investment securities, the Company used a combination of abservable
prices and a litile management judgement.

At the reporting date, the carrying amounts of investment securities, derivative financial instruments and debt securities issued by the
Company which fair values were determined directly, in full or in part, by reference to published price quotations and determined using
valuation techniques are as follows:

31-Jul-12
Level 1 fevel 2 Level 3 Total Fair Value
DKK DKK DKK DKK
Investment securities - 305,049 522 - 105,944,522
Derivative financial assets - 79,885,290 - 79,885,290

Debt securities issued at fair value through profit or loss - (385,834,813 - (385,834,813)
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22, Financial risk management (continued)
(d} Fair values
Valuation of financial instruments (continued)
3-Jul-11 Level 1 Level 2 Level 3
DKK DKK DKK DKK
Investment securities - 516,944,530 - 516,944,530
Derivative financial assets - 188,453,854 - 188,453,894

Dyebt securities issued at fair value through profit or loss - (705,398,424) - (705,398.424)

Financial liabilities designated al

Liabilities measured at fair value based on Level 3 fair value through profit or loss
DKK DKK
Debt securities
31-Jul-11 issued Total
Opening balance 2.862,046,930 2.R62,046,930

Transfers out of level 3 to level 2 (2.862,046,930)  (2.862.046,930)
Redemptions during the year - -
Fair value movement -

Closing balance -

Although the directors believe that their estimates of fair value are appropriate, the use of different methedologies or assumptions could lead to
different measurements of fair value as fair value estimates are made at a specific point in time, based on market conditions and information
about the financial instrument. These estimates are subjective in nature and involve uncertainties and matlers of significant judgement e.p.
interest rates, volatility, credit spreads, probability of defaults, estimates cashflows etc and therefore, cannot be determined with precision.

For recognised fair values measured using signiticant unobservable inputs, changing one or more assumptions used to reasanably possible

alternative assumptions would not have any effect on the profit or loss ar on equity as any change in fair value will be bome by the noteholders
due to the limited recourse nature of the debt issued by the Company.

Accounting categorisation and fair values of financial assets and habilities

2012 2011

Fair value Carrylng value Fair value  Carrying value
31-ul-12 31-Jul-12 31-Jul-11 31-Jul-1}
Assels DKK DKK DKK DKK
Cash and cash equivalents 105,592 305,592 291,379 291,379
Investment securities 305,949,522 305,046,522 516,944,530 516,944,530
Derivative financial assets 79,885,290 79,885,290 188,453,894 188,453 804
Other receivables 6,708,269 6,708,269 16,520,722 16,520,722
362,848,673 52 84R 673 722,210,525 722,210,525

Liabilities
Debt securities issued 385,834,813 385834 813 705,398,424 705,398,424
Other payables 6,698,110 6,698,110 16,496,351 16,496,351

192,533,973 193,532,923 721894 775 T A0E.TTS




Kalvebod PLC

Page 26
Notes to the financial statements (continued)
For the year ended 31 July 2012

23, Capital risk management
The Company view the share capital as its capital. The Company is a special purpose vehicle set up to issue debt instruments for the purpese off
making investments as defined under the programme memorandum and in each of the Series memorandum agreements. Share capital of € 40,000 was
issued in line with Irish Company Law and is not used for financing the investment activities of the Company. The Company is not subject to any
other externally imposed capital requirements.

24, Subscquent event

There has been no significant subsequent event after the year end.

25, Credit events
©On 10 QGetober 2011, following a Bond Collateral Default Nominal Amount Reduction, the aggregate principal amount a f the Series 2 Notes would be
equal to DKK 382,302,941 with effect from the calendar date immediately following 01 May 2012, On 24 October 2011, an Adjusted Recovery
Amount of DK 23,300,729 has been paid to the note holders following the Bond Collateral Defanlt.

26. Approval of financial statements
The Board of Directors approved these financial statements on 19 November 2012 .



